
Present and Future Values -- Part 1, Workpaper 1

Example -- Simple Interest

Invest $1,000 for 3 years at 8% annual interest rate.  Spend the interest.
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Example -- Compound Interest (annual compounding)

Invest $1,000 for 3 years at 8% annual interest rate, compounded annually.
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Example -- Compound Interest (semiannual compounding)

Invest $1,000 for 3 years at 8% annual interest rate, compounded semiannually.
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Use a factor to put interest into  a deposit.
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Use a factor to put interest into  a deposit.
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Use a factor to knock interest out of  a future value.
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Use a factor to knock interest out of  a future value.
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